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Sources of information on corruption in Ethiopia

Query
Please provide me with sources of information on corruption in Ethiopia.

Note This query was treated as an urgent query and concern that could be addressed in diplomatic effort
provides preliminarformation on the topic of interest. and reform assistance.

Content
1. Sources of information on corruption in
Ethiopia
2. Sources of information orcamiption

efforts in Ethiopia

1 Sources of information on
corruption in Ethiopia

Background information

There are aumber of reports and publicatioict
give an overview of EthiopiaOs political, legal
institutionddackgroundThoséanclué informatioon
the state of corruption andcamtiptionproviding
useful informationwrderlying causescorruption in
Ethiopia.

Countries at the crossroads (Freedom House 2007):
Countries at the Crossrosdan annualusvey of
government performamc&Q strategically important

countries worldwide that are at a critical crossroads

http://www.freedomhouse.org/template.cfm?page=14C
&edition=8&ccrpage=37&ccrcountry=156

Freedom in the world - Ethiopia 2009:

Freedom House publishes a flagship comparative
assessment obghl political rights and libeitties in

a wide range ofountries worldwide. The 9200
Freedom in the Waplablication includeseport on
Ethio.
http://www.freedomhouse.org/template.cfm?page=228&
ear=2009&country=7606

Bertelsmann Transformation Index (BTI) 2010:
The BTl is a global ranking of transition processes
(namelyhe state of democracy and meckaebmic
a”ﬂ/stem,sas well as the quality of political manggement
in 125 transformaticand developing countries,
includingEthiopiaThe BTI country report provides an
overview of the statedemocragyas well as the
quality of political managemém icountryncluding
some elements of informatamcorruptiorrelated
issuesand how gexnment addresses those

htp://www.bertelsmaransformation
inex.de/bti/laendergutachten/laendergutachten/oestli(

determining their political future. The analysis examinﬁésundsuedlicheafrika/ethiopia/?type:98

government accountability, civil liberties, rule of
anticorruption effertand transparencyt also
identifies areas of prograssd highlights areas of

law,
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One Hundred Ways of Putting Pressure: Violations foreign investment and treatment of foreign investor:
of Freedom of Expression and Association in as well as dats about procedures for licensing and
Ethiopia, (Human Rights Watch, 2010): similar administrative matters.

This report documents the ways in which the ruling

Ethiopian People's Revolutionary Democratic Frohitp://www.state.gov/e/eeb/ifd/2008/100861.htm|
(EPRDF) has systdimally punished opposition
supporters. The report also documents how recen

enacted laws severely restrict the activitesl of %Xtent of corruption

society and the media A number of saces of information and datadprov
recentinformation on the scope of corruption and the
http://www.hrw.org/node/89128 general state of governance in the country.

World Bank/IFC’s Doing Business 2010:

Moing Business ilthiopia 20@explores the
regulations thptomote business activitied those

that castrain jtsummarising the key indicators for
each topic and benchmarking then against regional a
highincome economy (OECD) averages.

Transparency Corruption Perceptions Index (CPI)

The CPI is an Oindex of indicesO composed of nin
differentaurces that all provide a rankioguafgs

Hgsed on expert assessments and opinion surveys.
2009, Ethiopia scored 2,7 and was ranked 120 out ¢
the 180 assessed countrgygesting widespread

http:/Awww.doingbusiness.org/ExploreEconomies/?ecRd €ndemic corruption.

id=66 L
omy! http://transparency.org/policy research/surveys_indice

World Bank’s Investment Climate Assessments /cpil2007

2007:

The Wdd Bank copiled an investment climate
investment assessmegportfor Ethiopiain 2007
entitled @uilding competitiveness through better
investment climate in EthiopiaO.

World Bank Governance Indicators 2009

TheWorldwide Governance Indic@d@® )produced
annuallypy the World Bank Research Institutesconsist
of six aggregate indicators of governance including: ’
voice and accountability 2) political stability 3)

http://web.worldbank.org/WBSITE/EXTERNAL/WBI/Wggulatonauality 4) rule of law, &)dcontrol of
IPROGRAMSI/ICLP/0, contentMDK:21448887~pagePReITuptianThe World Bank compiles thes20or

64156158~piPK:64152884~theSitePK:461150,00.htnfiountries combining - cressuntry data from 30
organisations including the sources used for the CP

OECD Country risk classification 2010: The TheEthiopia country re[ 09, showing trends from

classification of countries by risk category aims #2962008is accessible at:
providing OECD coestnvith a basis for calculating

the premium interest rate to be charged to cover t
risk of nerepayment of export credits. Countries A€ o of Economic Freedom - Ethiopia 2010

placed in risk categories7pwith (eing the lowest n 2010, EthiopiaOs economic freedom scored 51.2
risk category and thus the least expensive. Converse . A .
e Heritage FoundationOs index of economic freedo

premium group 7 is the highest risk category. Each , . ~ . :
classification is comprised of 2 components: 1) a]rrr]1ak|ng itsconomy the 136th freest in thelrf0

, . 1fs overall score fell 1.8 points as a result of
assessment of the country's economic/financig eteriorating trade freedom, monetary freedom, an
\?\;:Isa:le?tz,d z;nd 2) its overatligas| stability. Ethiopia investment freedom. Ethiopia is ranked 28th out of 4

http://www.oecd.org/document/49/0,3343,en_2649_3%\9/2?;|r;essc(;?e ;[geussﬁ)hewg\:\??h ?Igci)nr;g;?/g’raaned Its
69 1901105 1 1 1 37431,00.html J 9 ge.

Hgtp://info.Worldbank.org/governance/wgi/pdf/c72.pdf

. http://www.heritage.org/index/country/ethiopia
US Department of State’s Investment Climate

Statement Ethiopia 2008: _ Ibrahim Index of African Governance 2009
Investment Climate Statements provide a thorougfhae |braim Index of African Governance is a

description of theverseas business environments, c,mnrehensive ranking of African countries accordin
covering general characteristics, such as openness {9 governance quality. It uses indicators aaross fou
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main pillaras proxies for the quality of the processesCorruption diagnostic baseline survey 2009:
and outcomes of governaBeéety and Rule of Law; This stdy conducted by Transparelmtgrnational
Participation and Human Rights; Sustainable Econontithiopido gather data on citizensO confidence in publi

Opportunity; and Human Development. institutions in order to evaluate the quality of service
http://www.moibrahimfoundation.org/en/section/the  rendered by these institutid®® institutions)
ibrahimindex/scoremndranking Respondents weraskad to rate and rank socio

economic problems, the amount, frequency and
Global Corruption Barometer (GCB) 2005 severity of bribes.

Transparency InternationalOs iss@Bsurvey that

assesses ameral public attitudes toward and http://www.transparency.org/news_roomAéats/sr n
experience of corruptiomamycountries around the  ess releases nc/2009/2009 03 06 ti_ethiopia_cdbs
world. Ethiopia was last included in the GCB in 2005.

hitp://www.transparency.org/policy _research/surveys Global Corruption Report (GCR) 2009: Ethiopia’s

ndices/gch country report:

The 2009 GR report provides an overview of
corruption risks in Ethiopia, with a special emphasis ¢

Forms of corruption private sector corruption.

Busf!?ess Anti-Corruption Portal — Ethiopia country http://www.transparency.org/publications/gcr/gcr_200¢
profile: 6.1
The Anti-Corruption Business Portal provides an
overview ohé various forms of corruption that are Dealing with corruption in Africa (2006):
prevalent in the country, with soafcedormation A 2006 issue of the World Bank Institute®s Developm:
substantiating the informafidre portagspecially Outreactspecificalljocus onighting corruption and
poinstorisks of corruption in the following areas: includes an article Kgbour Ghenn#he Director of
. . . . _ Initiative Africa, which promotes publigrivate
¥ Practices of corruption are increasingly takingyarinership against corruption in Ethiopia to monito
the form of privaterivate corruption whereby political leaders and insure transparency.
private companies yield procurement contracts to
other private companies in return for bribes, etc.ttp://www.devoutreach.commbpt@6/SpecialRepo

. o o rt/tabid/1637/Default.aspx
¥ Land distnttion and administration is reportedly

a sector highly vulnerable to corruption, invoIvin% ] )
facilitation payments as well as bribes in order t2 Sources of information on

keep ladh that is leased from the state; anti-corruption efforts in

¥ The tax system is generally considered to be Ethiopia
very corrupt atmlack @nsparency;

¥ The customs authority lacks qualified staff, and € legal framework
customs laws are not exercised uniformly andrhe legislativanticorruptioframework in Ethiopia is

without discrimination, which allows ampleconsidered to bgoncand comprehensiireluding:
possibilities for corruption in interactions with

customs officials. ¥ The Federal Ethicand An€orruption
Commission Establishment Proclamations No.
The website provides specific infoiomat and 235/2001 and No. A33/2005-CAmniption
references on levels of corruption in specific sectors, Law) whichcriminalise attempted corruption
including theudiciary, the police forces, licences, and extortioen amendment was made to the
infrastructure and public utilities, tax and custom  AntiCorruption Law in 2001 prohibits bail for
administration, land administratemvironment, anyone chged with corruptipn.

natural resources and extraotvstiy

¥ The CriminalCode 2004 whichcriminalise
http://www.businesgicorruption.com/country active and passive bripas/ well as money
profiles/susaharasafrica/ethiopia/corruplevels/ laundering.
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candidatesis virtually unregulated, dhdt the

For furtheinformation on legislation in Etrsegia, proposedNGO Lawlhtroduced in the fall of 2008

the Lexadin 2008 World Law  Guide would make life even mafiécwdt for independent

http://lwww.lexadin.nl/wlg/legis/nofr/oeur/Ixweeth.htm media and awrruption groups, especially in raising
funds from international donors.

Ethiopia is state party to the following conventions:
http://report.globalintegrity.org/Ethiopia/2008

¥ African Union Convention oneftieg and
Combating Corruption (signed June 2004;Annual Report of the Federal Ethics and

ratifiedseptember 2007) Anticorruption Commission (Addis Ababa: FEAC,
2008/2009)
¥ UN Convention against Comup(signed The FEAC reports on efforts made itdté figblic
December 2003; rtifNovember 2007) education, asmdrruption prevention, corruption

investigations and prosecutions, coordination of thi
¥ UN Convention against Transnational Organizedational ethics infrastructnesworking and coalition
Crime (signed December 20&tfied July building corruption research and studies, etc. For
2007) examplehte FRCCreports comdting aticorruption
trainersO training, examthmgworking procedures
Ethipia is also a member of@bestruction Sector  and practices of specific areas (that were believed to k
Transparency Initiatarelhas committed in 2009 to  more susceptible to corruption) in a number of publi
implement a twear pdt phase of tH@onstruction offices and enterprisestablishing &ational Anti
Sector Transparemqmpgramme which is designed to Corruption Clition and variousther coordinating
reduce corruption and enhance the effectiveness @frums successfully investigating and prosecuting
public sector infrastructure proBems-thiopia joins corruptionasesgtc
the construction sector transparency initiative (CoST)',

13 January 2009 http://www.feac.gov.et/web_collection/Com_report_el
glish.htnetl1

Antl-corruptlon efforts in EthIOpIa Federal Democratic Republic of Ethiopia’s Country

Global Corruption Report (GCR) 2009: Ethiopia’s Governance Profile (GCP) (ADB, 2009)

country report: The objective of tAfrican Development Ba@BHs

Theabove mentied2009 GCReport provides an s to assess tstrengths and weaknesses in EthiopiaOs

update of theatest developmerinh anticorruption governance. The focus is on dimensions of

efforts in Ethiopia accountaltiy, transparency, participation, judicial and

o legal reform and amtiruption, which are of particular
hitp://www.transparency.org/publications/gcr/ger_2008gncern to the Bank in the context of its developmer

6.1 mandate and the Good Governance Policy of 200C
; ) o http://www.afdb.org/fileadmin/uploads/afdb/Documents
Global Integrity’s Ethiopia Country Report Projecand

(2008): _ , _Operations/Ethiopia%20%E 2%80%93%20Country%2
The Global Integrity Report is a tool for underStand'r(‘ivernance%ZOProﬁIe%ZOEN.pdf

governance and amdiruption mechanisms at the

national level. Ethiopiad38 country report points  apti.corruption efforts in Ethiopia (Federal Ethics
towards excessive executive control and influence ovghy Angorruption Commission, 2007)

governmeriind the media. As the assessment notestijg presentation to the OGlobal Forum V on Fightir
Rather than a question of regulations to promotg o ptiomicumestthe major facts about the en go
accountability, the problem in Ethiopia is that the pafying antorruption agpaign in Ethiopia, mainly in
and the state are virtually the same. Furthermore, stgigyera| puipl officesand enterprise. It discusses the
and/or parywned business dominate key sectors Of¢, 565 manifestatiansconsequences of corruption
the economy.” The courts remain under pressure frofqimpropriety in relation to the Ethiopian context. I
government areannot review the constitutionality of 5155 jllustrates the strategiesmechanisms being

laws .only the legislature has that guthority, and 'Employed to curb corruption. The historiges etk
remainsargely controlled by the ruling party. The ¢ corruption in Ethiogia well ahe reasonand
report also states tfiaancing of political parties and
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justification behind the establishment of Ethilesal

and AtiCorruption Commission are also discussed.
The commissionOs structural orgaritzatiwmers,
dutiesandobjectivesarealso tdilly dealt witlas are
achievements madeand challenges faced.
http://www.nacf.org.za/global_forum5/CVs/111.2%20e
%20Shamebo.pdf

Business Anti-Corruption Portal (BAC) — Ethiopia

country profile:

EthiopiaOs BAC country profile provides a
comprehensive overview of public and private initiatives
against corruptian Ethiopia, with links to major
resources, reports and background materials.
http://www.businesgicorruption.com/country
profiles/susaharasafrica/ethiopia/initiatives/
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