Corruption

A Selected and Annotated Bibliography

Inge Amundsen and Odd-Helge Fjeldstad

Commissioned by NORAD

[mi

Chr.Michelsens Institute Development Studies and Human Rights



CORRUPTION
A Selected and Annotated Bibliography

Introduction

This annotated bibliography on “corruption” is commissioned by the Norwegian
Agency for Development Cooperation, NORAD. It has been compiled from a number
of sources, from books and articles, library searches, Internet sources (like
Transparency International and the World Bank bibliographies), and from
conferences and colleagues. The bibliography is not meant to be comprehensive; we
have aimed at a balanced, assorted, and what we consider an interesting selection. It is

organised as follows:

Part 1 is an extensive and updated list of the general corruption-related literature. It
draws upon most social science disciplines, including economics, political science,
sociology, anthropology, as well as law, history and philosophy. This part is divided
into one section listing books and one section on articles/reports/working papers.
Most of these publications should be easily accessible through a well-equipped
library.

Part 2 is a less extensive list of corruption-related literature from Norway’s priority
partner countries and other partner countries. It is geographically listed, based on
regions and specific countries. To some extent, the imbalanced number of items for
the various countries is indicative of what is to be found in each country. Some of this
literature is in the form of books and journals, while others are “grey”” and may be less

easily available. The full Internet address is given wherever possible.

Part 3 is a list of the Internet-sites of various anti-corruption organisations. This is a
rich tool for updated information, new publications, news, and for in-depth searches

on particular topics and countries.

We hope that the bibliography will be considered useful — and used — by aid officials,
development practitioners, and researchers.
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General literature on corruption

1.1 Books

Anechiarico, Frank & Jacobs, James, B.

The Pursuit of Absolute Integrity. How Corruption Control Makes Government

Ineffective

Chicago, 1996, The University of Chicago Press.
This is a comprehensive and controversial case study of American anti-
corruption efforts. It offers a sceptical assessment of the effectiveness of these.
The authors argue that the proliferating regulations and oversight
mechanisms designed to prevent or root out corruption seriously undermine
our ability to govern. By constraining decision-makers discretion, shaping
priorities, and causing delays, corruption control — no less than corruption
itself — undermines efficiency and thereby contributes to the contemporary
crisis in public administration.

Bibalos, Jeffrey P. & Hussain, Gregory

The Foreign Corrupt Practices Act: Coping with Corruption in Transitional

Economies

Dobbs Ferry/N.Y., 1997, Oceana Publications Inc.
Through the Foreign Corrupt Practices Act (FCPA) of 1977, the USA made it
a crime to bribe foreign government officials. Foreign competitors are in most
cases allowed to bribe foreigners, and even entitled to tax deductions on this.
The book describes the corrupt “environment” in transitional economies like
Russia and China, reviews the provisions of the FCPA, and argues that the
insecurity and risks can actually be reduced through the FCPA and other anti-
corruption initiatives. Finally, the argument is that FCPA can help purge
corruption in transitional economies. Numerous references to news articles on
corruption in the USA, Europe, Asia and Latin America.

Cars, Torsten

Mutbrott, bestickning och korruptiv marknadsforing

Stockholm, 1996, Juristforlaget.
This juridical outline of Swedish legislation (civil law and tax law) on
corruption, bribery and corrupt marketing focuses on actors (corrupted and
corrupters in public and private sector), the corrupt act, the bribe, corrupt
marketing, sanctions in Swedish penal codes, international relations, and
court rulings. (In Swedish with summary in English).

Clark, Gordon

Accountability and Corruption

Sydney, 1998, Allen & Unwin Pty Ltd.
This work addresses ethical standards in the public service, the relationships
between officials, their advisors and the public, as well as their interplay
between politics and personal behaviour. Suggestions are offered as to what
can be done about corruption in public service.



deLeon, Peter

Thinking About Political Corruption

New York, 1993, M.E.Sharpe Inc.
On political corruption in the United States during the Reagan administration,
with five cases of national and international corruption. With a strong US-
oriented perspective, this book gives detailed examples but offers little
analytical insight (on for instance whether political corruption in the US is
personal or systemic in nature).

Della Porta, Donatella & Mény, Ives

Democracy and Corruption in Europe

London, 1997, Pinter.
This book offers first-rate definitions on corruption. Authors argue that
corruption is central to the “vicious circles” that sustain clientelism, electoral
fraud, administrative inefficiency and criminal activities. Includes general
articles like Jean Cartier-Bresson, “The Economics of Corruption” (which
outlines a broad range of economic theories and shows how their precepts
may enrich the study of corruption in democratic governments), a few
European case studies and Jean-Frangois Médard: “France-Africa: Within
the Family”.

Doig, Alan & Theobald, Robin (eds)

Corruption and Democratisation

London, 2000, Frank Cass Eds.
This concise edited work deals with the enigmatic relationship between
corruption and democracy. On the one hand, democratic power-sharing
formulas, institutions and procedures are to a large degree the same as the
recommended mechanisms for curbing corruption. On the other hand,
political authoritarianism combined with economic controls has been efficient
in several third world countries. The book contains three overview articles
plus case studies on Uganda, Mozambique, Hong Kong, Botswana, and
Australia.

Gaetner, Gilles

L’argent facile. Dictionnaire de la corruption en France

Paris, 1992, Editions Stock.
A journalist’s polemic on corruption in France arranged as a dictionary.
Names the places, the individuals (“‘names-dropping”), the scandals
(“affaires”), the institutions (like the cover-up “associations’ and the role of
public auditing and control bodies) and the sectors affected by corruption

(public works, health, sport, justice, politics, journalism, finance, etc). (In
French).

Gambetta, Diego

The Sicilian Mafia. The Business of Private Protection

Cambridge/MASS, 1993, Harvard University Press.
Drawing on the confessions of eight Mafiosi, Gambetta develops an analysis
of the economic and political role of the Sicilian Mafia. lllustrative of the
corruption in the form of “extortion”, in which the state is not necessarily
involved directly.



Girling, John

Corruption, Capitalism and Democracy

London, 1997, Routledge.
With a short and concise introduction to corruption and democracy
(definitions, analyses and development), the book proceeds to examples of
Sfunctional corruption (Southeast Asia), dysfunctional corruption (France,
Third Republic) and the historical “offsetting” of functional norms (Victorian
Britain). Author emphasises the normative dimension (personal moral
obligations and symbolic ideas) necessary to eradicate corruption from public
life. In this study the author aims to demonstrate that corruption does not
disappear as countries develop and modernise, but rather that corruption
takes on new forms.

Heidenheimer, Arnold J.; Johnston, Michael & LeVine, Victor T. (eds)

Political Corruption: A Handbook

New Brunswick, 1989, Transaction Publishers.
This book is a compilation of 56 classic studies on corruption drawn from
academic journals and books, including the pioneer articles by Samuel P.
Huntington: “ Modernization and corruption” and Gunnar Myrdal:
“Corruption as a hindrance to modernization in South Asia” and
“Corruption: Its causes and effects”. It is particularly useful for its
interdisciplinary approach.

Heywood, Paul (ed.)

Political Corruption

Oxford, 1997, Blackwell Publishers.
Drawing on insights from the fields of political science, game theory,
economics, sociology and law, this book provides a framework for the analysis
of political corruption. It examines how political corruption can be defined
and how it operates in practice.

Jain, Arvind K. (ed)

Economics of Corruption

Norwell, Massachusetts, 1998, Kluwer Academic Publishers.
The politcal economy of corruption is examined, focusing on causes and
consequences of corruption, and measures to curb corruption. A shift in the
focus of studies on corruption is proposed, - away from bribery-type activities
to corruption that results in distortion of economic policies.

Kimberley, Ann Elliott (ed)

Corruption and the Global Economy

Washington DC, 1997, The Institute for International Economics.
Views of different analysts are represented in this concise book, which is the
outcome of a conference on corruption hosted by the Institute for International
Finance in April 1996. Theorists, economists, lawyers, and even an insightful
detective present arguments. Includes the chapter by Michael Johnston:
“Public Officials, Private Interests, and Sustainable Democracy: When
Politics and Corruption Meet”, that argues forcefully that any assessment of
corruption must take a country's political dimensions into account. To make
this argument, Johnston asserts that it is critical to understand who decides on
corrupt distributions and who gets what from corruption. He concludes that to



combat corruption an analysis of the distribution of benefits is necessary to
formulate a feasible, multi-dimensional effort. Also includes the chapter by
Glyn/Kobrin/Naim: “The Globalization of Corruption” on how and why
corruption erupts worldwide, and the chapter by Michael Johnston: “Public
Officials, Public Interests and Sustainable Democracy: When Politics and
Corruption Meets”.

Klitgaard, Robert

Controlling Corruption

Berkeley, 1988, University of California Press.
Corruption is increasingly recognised as a pre-eminent problem in the
developing world. This seminal book on the subject has shaped much of the
thinking about corruption for students and practitioners since its publication.
Bribery, extortion, fraud, kickbacks, and collusion have resulted in retarded
economies, predator elites, and political instability. In this book, Klitgaard
provides a framework for designing anti-corruption policies, and describes
through various case studies how courageous policymakers were able to
control corruption. The book uses various case samples including the
Philippines, Singapore, and Hong Kong. Among the lessons the book
contributes to thinking about corruption is the notion that the costs of
eliminating corruption are excessively high and an optimal level of control is
possible.

Kofele-Kale, Ndiva

International Law of Responsibility for Economic Crimes. Holding Heads of State

and Other High Ranking State Officials Individually Liable for Acts of Fraudulent

Enrichment

The Hague, 1995, Kluwer Law International.
Addressing the problem of indigenous spoilation (plunder) by heads of states
and other high-ranking officials of the wealth of the states, which they are
temporarily the custodians, Kofele-Kale argues that indigenous spoilation can
be made a crime according to international law. International law is weatk,
however, and limited in addressing the economic crimes and pursuing the
assets of local (and exiled) dictators. Some excellent examples of grand
corruption is given.

Ledeneva, Alena V.

Russia’s Economy of Favours. Blat, Networking and Informal Change

Cambridge, 1998, Cambridge University Press.
“Blat” is the informal contacts-, barter and network system used to obtain
goods and services under the rationing in the former Soviet Union, an
“economy of favours”. The book deals at lengths with the Soviet “blat”
system, comparing it to clientelism and corruption, and adds a chapter on the
implications of this system of networking on modern Russia.

Levi, Michael & Nelken, David

The Corruption of Politics and the Politics of Corruption

Oxford, 1996, Blackwell Publishers.
This work aims to bring out specific and general elements of the social and
legal control of corruption. It looks at the socio-economic-political-pressure
group influences around communities and shifts, for example, what is called



the politics of corruption. Thus, the primary orientation is not the forms of
corrupt behaviour or their explanation, but forms and "causes" which are
salient to socio-legal reaction and its effects.

McChesney, Fred S.

Money for Nothing. Politicians, Rent Extraction, and Political Extortion

Cambridge/MASS, 1997, Harvard University Press.
On lobbying, campaign contributions, and corruption in the USA. According
to the author, payments to politicians are made not only to gain political
favours, but also to avoid political disfavours, that is, as part of a system of
political extortion or "rent extraction”. Thus the basic notion of rent
extraction as "money for nothing": money paid in exchange for politicians’
inaction. This book illustrates some patterns of legal extortion underlying the
current fabric of interest-group politics.

Moody-Stuart, George

Grand Corruption: How Business Bribes Damage Developing Countries

Oxford, 1997, World View Publishing.
A most readable popular manual of the way in which grand/high-level
corruption works, and how business and government leaders feed off each
other in a mutual dance of bribe and extortion. Author suggests the use of
moral pressure and institutional oversight to check the cycle of abuse.

Ofusu-Amaah, W.; Paatii, Raj Soopramanien & Uprety, Kishor

Combating Corruption. A Comparative Review of Selected Legal Aspects of State

Practice and major International Initiatives

Washington DC, 1999, The World Bank.
This study discusses how corruption is investigated and reviews anti-
corruption legislation, sanctions and penalties, using examples of best
practice from several jurisdictions. Furthermore, it examines the national
laws relative to financial management, political campaign finance, and public
procurement. Finally, international efforts against corruption are discussed,
emphasising the UN and the OECD initiatives, and regional efforts within the
Council of Europe, the Organisation of American States and the African
initiative.

Perry, Peter J..

Political Corruption and Political Geography

Aldershot, 1997, Ashgate Publishing Group.
This work aims to define, describe, and to expose political corruption in the
context of global politics. The author also suggests "cures and controls" for
corruption at varying levels, and offers afterthoughts on the future of political
corruption.

Pope, J. (ed.)

National Integrity Systems: The TI Source Book

Washington DC, 1997 (Second Ed.), Transparency International & EDI/World Bank.
This sourcebook on integrity emphasises accountability measures and attitude
changes over the reform of substantive programs to reduce corrupt incentives.
Five main areas of reform on the road to the implementation of an anti-
corruption system are flagged: public programs, government reorganisation,



law enforcement, public awareness, and the creation of institutions to prevent
corruption. It is pointed out that one must remember that anti-corruption is a
long-term process that needs to be openly supported from the top and one
where attitudes and conduct must be taught and reinforced at all levels.

Rider, Barry (ed.)

Corruption: The Enemy Within

The Hague, 1997, Kluwer.
Includes papers from the 14" International Symposium on Economic Crime,
Cambridge 1996, where corruption is seen mainly from a Western perspective,
as serious economic crime and legal and financial offences. The first part
identifies corruption as an antisocial activity in developing and transitional
economies, and its implications. The second part addresses the relationship of
corruption to organised crime. The third part takes up the issue of public
sector corruption, and particularly the finance sector. The fourth part focuses
on aspects of prevention and enforcement (strategies in the US and UK) and
the fifth part is on international initiatives (role of the World Bank,
criminalisation of foreign bribes, Interpol and the EU).

Robinson, Mark (ed.)

Corruption and Development

London, 1998, Frank Cass.
This edited volume is inter-disciplinary in its approach to analysing
corruption. The message conveyed is that corruption is a complex, multi-
faceted phenomenon that pervades all societies to varying degrees, which is
not amenable to quick-fix solutions. Contributors include Mushtaq Khan,
Johann Lambsdorff, John Toye and Mick Moore, Fredrik Galtung and Stephen
Riley.

Rose-Ackerman, Susan

The Political Economy of Corruption

New York, 1978, Academic Press.
This seminal book from 1978 on the political economy of corruption presents
the idea that corruption exists at the interface of public and private sectors.
The central argument is that corruption cannot be entirely eliminated,; the cost
of doing so would be excessively high. However, corruption may be reduced to
a level that controls its costs and does not harm an economy. It is a statement
that has influenced a significant number of subsequent studies on corruption
and is therefore critical for anyone who wishes to understand the subject in
any depth.

Rose-Ackerman, Susan

Corruption and Government. Causes, Consequences and Reform

Cambridge, 1999, Cambridge University Press.
This is a major reference work on corruption. It looks at governmental
corruption as an economic, cultural and political problem that limits
investment and growth and leads to ineffective government. The book includes
chapters on the role of international actors both as possible corrupters and as
reform supporters in international politics and through development co-
operation and aid.

10



Schedler, Andreas; Diamond, Larry & Plattner, Marc F. (eds)

The Self-restraining State. Power and Accountability in New Democracies

London, 1999, Lynne Rienner Publishers.
This edited volume is based on papers presented to the conference
“Institutionalising horizontal accountability. How democracies can fight
corruption and the abuse of power”, held in Vienna in 1997. Liberal
democracies require governments that are not only accountable to their
citizens but also subject to restraint and oversight by other public agencies.
These are referred to as institutions of "horizontal” accountability, and refer
to the capacity of state institutions to check abuses by other public agencies
and branches of government. Instead of analysing the role of parliaments in
overseeing the executive, this book focuses on independent, non-elective,
specialised bodies of oversight, including electoral administrations, judicial
systems, anticorruption bodies and central banks. These autonomous
institutions of accountability are typically insulated from state officials and
from the people as well. As long as they are unaccountable themselves,
agencies of accountability are therefore vulnerable to charges that they are
undemocratic. A key question raised is: Who shall guard the guardians?

Shleifer, Andrei & Vishny, Robert W.

The Grabbing Hand. Government Pathologies and Their Cures

Cambridge, Mass., 1998, Harvard University Press.
This collection of essays by the two economists describe many public sector
interventions in economic life as predatory: heavy and arbitrary taxes retard
investment, regulations enrich bureaucrats, state firms consume national
wealth, and the most talented people turn to rent-seeking rather than
productive activities. With some examples drawn from medieval Europe and
transition economies, this contribution to economic theory has a historic and
comparative approach to corruption.

Scott, James C.

Comparative Political Corruption

Englewood Cliffs/NJ, 1972, Prentice-Hall.
This (old) contribution looks at corruption as a channel of political demands,
and argues that patterns of exclusion in the formal political apparatus lead
groups to resort to corruption or violence. Main focus is on electoral
corruption in the form of political “machines”, through which for instance the
bourgeoisie buys political influence. Includes comparative studies from Early
Stuart England, Thailand, Haiti and the USA, India.

Stapenhurst, Rick and Sahr J. Kpundeh (eds)

Curbing Corruption. Toward a Model for Building National Integrity

EDI Development Studies. Washington DC, 1999, World Bank.
This volume contains theoretical and applied studies of governance work. The
book is organised in three parts. Part I presents lessons of experience,
highlighting the interaction between corruption and economic performance.
Examples of good practice are illustrated by the experiences of Hong Kong,
Singapore and Bolivia. Part Il focuses on economic and institutional
approaches to anti-corruption efforts, paying particular attention to the public
sector and civil society (including media). Part Il presents three country case

11



studies — Sierra Leone, Tanzania and Uganda. Surprisingly, and very
unconvincing, Tanzania and Uganda are presented as success stories in
curbing corruption.

Theobald, Robin (ed.)
Corruption, Development and Inequality: Soft touch or hard graft?
London, 1990, Macmillan.

The basic argument of this book is that the phenomenon of political corruption
can be understood only against a background of social and economic change.
Both the negative and positive sides of corruption are listed and reviewed.
Theobald also identifies a number of remedial measures to control corruption
although arguing that its elimination cannot be realistically anticipated until
certain fundamental changes have taken place. The most important of these
are the rise of predominance of universalistic norms, the emergence of new
centres of power outside the bureaucracy and the development of competitive
party politics. Such changes, however, can come about only after a long
period of social and economic development.

Ward, Peter M.
Corruption, Development and Inequality
London, 1989, Routledge.

There is vigorously debated whether corruption in all cases is detrimental to
the interests of the poor or whether, in some cases, corruption might actually
facilitate development. Many people argue, sensibly, that the ‘informal sector’
is a good thing for employment and housing; but there is more disagreement
about corruption and the black economy. This book explores this debate and
presents much new evidence and thinking connected with the topic. It
considers corruption in a wide range of international examples from the USSR
to Ecuador and India, thereby demonstrating its extent, its many different
manifestations, the roles it fulfils and its consequences, which, the book
argues, are in most cases decidedly adverse.

Webber, Carolyn & Wildavsky, Aaron
A History of Taxation and Expenditure in the Western World
New York, 1986, Simon and Schuster.

1.2

This seminal book illuminates the field of government taxation and
expenditure from ancient Mesopotamia to today. The historical analysis
relates fiscal systems to the societies and political regimes in which they were
embedded and to the development of governments’ administrative capacities.

Articles, reports, working papers

Ades, Alberto and Rafael Di Tella
“Causes and Consequences of Corruption: A Review of Empirical Contributions”
IDS Bulletin, vol.27, no.2, April 1996, pp.6-11.

This paper reviews the empirical literature on corruption to show how new
data sets are contributing to robust studies and testing of hypotheses.

12



Alam, M.S.

“Some Economic Costs of Corruption”

Journal of Development Studies, vol.27, no.1, October 1990, pp.89-97.
This article argues that bribery cannot improve a country's economic
efficiency through the creation of auction-like conditions. It takes the position
that the patrimonial/clientelist character of many developing countries
restricts access to bribery and reduces the possibilities of detection.

Alesina, Alberto & Weder, Beatrice

“Do Corrupt Governments Receive Less Foreign Aid?”

National Bureau of Economic Research (NBER), Working Paper no.7108, 1999.
Critics of foreign aid programs argue that these funds often support corrupt
governments and inefficient bureaucracies. Supporters argue that foreign aid
can be used to reward good governments. This paper documents that there is
no evidence that less corrupt governments receive more foreign aid. On the
contrary, according to some measures of corruption, more corrupt
governments receive more aid. Also, we could not find any evidence that an
increase in foreign aid reduces corruption. In summary, the answer to the
question posed in the title is ‘no’.

Amundsen, Inge

“Political Corruption: An Introduction to the Issues”

Bergen, 1999, Chr. Michelsen Institute, Working Paper 1999:7.
Political corruption is here defined as corruption in which the political
decision-makers are involved. In addition to a review of the various definitions
of corruption and a classification of the various forms of corruption (bribery,
embezzlement, fraud and extortion), this paper presents two alternative
theories on corruption (“extractive” and “redistributive”), and some of the
causes and effects of corruption. Finally, the various sources of anti-
corruption initiatives and endowments are discussed. The basic argument is
that political corruption can only be checked and reduced by further
democratisation and concerted efforts.

Andvig, Jens Chr.

Korrupsjon i utviklingsland. En gkonomisk tilnaerming. Del 1: Begrepsavklaring.

Politisk korrupsjon

Oslo, 1982, NUPI notat nr.249.
Definitions and core aspects/conceptualisations of political corruption:
“traditional” corruption, market corruption, principal-agent theory, rent
seeking, bureaucratic/political corruption, kleptocracy. (In Norwegian).

Andvig, Jens Christopher & Moene, Karl Ove

“How Corruption May Corrupt”

Journal of Economic Behavior and Organization, no13, 1990, pp.63-76

(NUPI rapport no.134, 1989).
This article presents the argument that the same socio-economic structures
can result in different levels of corruption. The authors develop the economic
hypothesis that the same socio-economic structure can give rise to different
levels of corruption, in other words that multiple self-fulfilling equilibria
levels are possible.

13



Andyvig, Jens Christopher

“The Economics of Corruption: A Survey”

Studi economici, vol.46, no.4-3, 1991.
This literature review concentrates primarily on the literature in economics.
The author divides the literature into themes of situational analysis, public
contracts, queues, status of agents, institutional explanations, cultural
differences or norm-based explanations, specific models of multiple
equilibrium models of corruption, the welfare economics of corruption, and
empirical investigations of corruption.

Andvig, Jens Christopher

“Economic Analysis of Corruption”

Arve Ofstad & Arne Wiig (eds): Development theory: Recent Trends. Proceedings of

the NFU Annual Conference 1992. CMI (Chr. Michelsen Institute) Report R 1993:6,

chapter 12, pp.228-253.
After reviewing the general explanations for variations in the level of
corruption according to variations between political systems, levels of
economic development, cultural patterns, this article looks into the economic
explanations of corruption: situational analysis, incentives, and the Shelling
diagram.

Andvig, Jens Christopher

“Corruption in the North Sea Oil Industry. Issues and Assessment”

Crime, Law and Social Change, 1995, pp. 289-313.
The report explores the issue of economically motivated bribery in the
Norwegian (and British) oil industry directed at middle-level management.
Focuses on the sealed bid auction system, and information brokers. Important
as it illustrates some mechanisms of corruption in high-value raw-material
production, and illuminates incentive problems in tender-systems, which are
also relevant when analysing public procurement.

Banerjee, Abhijit V.

“A Theory of Misgovernance”

Quarterly Journal of Economics, vol.112, no.4, 1997, pp.1289-1332.
The paper develops a theoretical model to explain why government
bureaucracies are often associated with red tape, corruption and lack of
incentives. The model identifies two specific ingredients that together can
provide an explanation: (1) The fact that governments often act precisely in
situations where markets fail, and (2) the presence of agency problems within
the government. It is shown that these problems are exacerbated at low levels
of development and in bureaucracies dealing with poor people.

Bardhan, Pranab

“Corruption and Development: A Review of Issues”

Journal of Economic Literature, vol.35, (Sept) 1997, pp.1320-1346.
This article is a useful review of the economic literature on corruption. It
divides the literature among five general issues: corruption and efficiency,
corruption and growth, national differences in corruption, policy issues in
reducing corruption, and incentives for reducing corruption. Task managers
will find this article to be an excellent introduction into a large and highly
varied literature on the subject.

14



Becker, Gary S.

“Crime and Punishment: An Economic Approach